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Abstract

This paper addresses the impact of different factors that are theoretically believed to have significant impact on the
status of the balance of payment. The paper applies those theoretical concepts on the status of the balance of payment of
Saudi Arabia from 1981 to 2007. The paper gives interesting implications in that regard for decision makers so they can
address different implications on the status of the balance of payment of the country by incorporating endogenously
different macro-variables addressed by the current paper while they take decisions regarding the improvement of the
status of the balance of payment economically.

Keywords: Saudi Arabia, Balance of payment, Foreign Exchange Rate, Time Series Analysis
JEL:E,F G, Z
1. Introduction

Since the establishment of the GCC in May 25, 1981; the economy of Saudi Arabia has been greatly affected by various
integrated policies whether on the regional level or on the international level since it has adopted external policies
affected its balance of payment. A big economic movement has also happened as a result of the adoption of the peg to
the dollar foreign exchange rate regime in 1986 which linked the business cycle of the entire gulf region with the
business cycle of USA. Despite obvious fluctuations in economic growth rate of Saudi Arabia, the period after the
adoption of the new peg to the dollar foreign exchange rate regime experienced in average a positive economic growth
rate. The country also adopted different acts to encourage foreign capital inflows. Most importantly the revised foreign
investment act imposed in 2000. The country also adopted many other foreign policies and development strategies to
diverse the economy away from the crude oil and natural gas resources affected with no doubt the status of the balance
of payment. The paper does not aim to review those foreign policies and strategies or even to summarize previous
researchers interested in this topic. The paper however tries to test empirically main macroeconomic determinants that
have been believed to affect the status of the balance of payment theoretically; i.e., the national income, the inflation
rate, the interest rate, the foreign exchange rate, and the government’s specific foreign policies. All-time series data have
been compiled from the IMF: International Financial Yearbook of 2010/2011. Yet, the paper started the analysis from
1981 to capture the entire period since the establishment of the GCC. Also the period after 2007 have been eliminated
from the analysis in order to avoid the fluctuations happened because of the global financial crisis started in USA in the
last quarter of 2007. The paper also controlled for all variables that believed to affect the result and it chose the
regression method that can absorb potential heteroscedasticity and autocorrelation from one hand and avoid
multicollinearity among integrated macroeconomic variables from the other hand. Best fit regression models show
significant effects of the national income, the inflation rate, the interest rate on the balance of payment from one side
and insignificant effect of the foreign exchange rate on the status of the balance of payment from the other side. The
paper also presented plausible interpretation of empirical results.

The paper is structured as follows; section | illustrates the time path of the balance of payment and its economic
components from 1981 to 2007. Section Il explains the theoretical implications of the main macroeconomic
determinants of the balance of payment. Section 111 sets different models that show the total effect and the partial effect
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of the main determinants of the balance of payment. Section IV presents the empirical results of five models tested.
Section V presents the plausible interpretations of the empirical results. The conclusion then follows section V.

Section I: The behavior of the balance of payment & its components over time;
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Figurel. The status of the balance of payment, the status of the current account, and the status of the financial account
consecutively. (The status of the capital account is zero for all years).

Figure 1 illustrates the behavior of the time path of the status of the balance of payment (BOP) of Saudi Arabia and its
main economic components; the current account (CURRENTACCOUNT) and the financial account
(FINANCIALACCOUNT) over the period of the analysis. The capital account (CAPITALACCOUNT) and according to
its time series data as presented in tables of the appendix shows balanced status in all years. This is why figure 1
illustrates only the behavior of the status of both the current account and the financial account over the period of
analysis. It is obvious from figure 1 that the status of the current account dominated the status of the financial account
after 2004 that has been affected the status of the balance of payment positively. The statistics attached to figure 1
shows a positive status of the balance of payment and its main economic components in average over the period of the
analysis. Yet, the Skewness of the financial account only shows negative position. Section Il explains the
macroeconomic determinates of the balance of payment according to theories of international finance.

2. Section 11: The main macro-economic variables that affect the status of the payment

Theoretically speaking there are five main macroeconomic determinants affect the status of the balance of payment in
general; i.e., the relative national income (NI) , the relative inflation rate (INF), the relative interest rate (INT) as a proxy
for the relative return on capital, the foreign exchange rate (EXCHANGE) and finally the government policies and
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strategies (GOV). The real national income affects directly the current account since it improves the relative
international competitiveness of the country to import more goods and services and hence it might have a net negative
effect on the status of the balance of payment. Yet, it can also have an impact on the other economic components of the
balance of payment because it eventually increases the financial position of the country relatively. On the other hand; a
higher inflation rate with relative to foreign inflation rates has with no doubt a negative net impact on the status of the
balance of payment if other variables are controlled for. Also; the higher relative return on capital encourages more
foreign capital inflows and hence a net positive impact on the status of the balance of payment. Furthermore; a higher
relative foreign exchange rate enhances the position of the balance of payment and its economic components if all other
variables are controlled for. Finally the government foreign policies and development strategies can be whether
artificially or endogenously affect the position of the balance of payment. The integration also among all those
determinants or between two or more factors may or may not have a net impact on the status of the balance of payment.
The integration of those five macroeconomic factors is indeed complicated if we know that five integrated international
markets do work spontaneously and dynamically on the global arena. Table 1 summarizes most important dates affected
and have been affected by Saudi Arabia’s foreign policies since 1981.

Table 1. Summarizes Most Important Dates Affected and Have Been Affected by the county’s Foreign Policies from
1980 to 2007 (Excluding the Period of The Global Financial Crisis Started in the Last Quarter Of 2007)

Date Policies taken Dummy Variables
25 May, 1981 “The GCC is established and decided to adopt the peg to the US dollars D; (Starting from
exchange rate system in the end of 1981.” " 1981)
1986 “The SAR has been pegged to the US dollar.”” D, (Starting from
1986)
2000 “The Revised Foreign Investment Act.”” D; (Starting from
2000)
December “Adopting a development strategy to diverse the economy away from the D, (Starting from
2005 crude oil and natural gas.””" 2006)
Sources:

AWikipedia:http://en.wikipedia.org/wiki/Cooperation_Council_for_the Arab_States of the Gulf "Foreign investment
in Saudi Arabia: Document WT/TPR/S/256: The Kingdom of Saudi Arabia:
http://www.lawteacher.net/company-law/essays/foreign-investment-in-saudi-arabia.php

According to table 1 four important dummy variables have been specified as a proxy to the variable of the government
control and policies (GOV). However, the forth dummy variable can be excluded because it can be captured in the third
dummy variable. In addition the first dummy variable can be also excluded since the period of analysis starts already
from 1981 which can capture the entire period since the establishment of the GCC. Accordingly, two dummy variables
can only be included obviously in the analysis; D, and D5 as a proxy for the government control & policies (GOV).
Where, the D, takes on the value 1 since 1986 and takes on the value zero before 1986 whereas the D5 takes on the
value 1 since 2000 and takes on the value zero before 2000.

3. Total Effects and Partial Effects of the Main Determinants of the Balance of Payment

This section presents the empirical test of the impact of each of the previous section’s macro-economic variables mainly
the national income (NI), the inflation rate (INF), the interest rate (INT), the foreign exchange rate (EXCHANGE), and
the two main dummy variables of the government foreign policies (D, & Ds) that believed to affect the status of the
balance of payment (BOP) of Saudi Arabia as discussed in the previous section; partially by using the Generalized
Method of Moments (GMM) regression method in order to control for the rest of variables including the economic
growth rate of USA as a proxy of the external business cycle (USBC) but after testing for the total effect of the first four
variables; NI, INF, INT, and EXCHANGE together on the status of the balance of payment (BOP) with controlling for
the last 3-variables; D;, D,, and USBC in the instrument and by using the same regression method to absorb potential
hetroscedasticity and multicollinearity. The time (TIME) also incorporated into the instrument to control for the trend in
time series data. Accordingly; the following 5 models are tested and all results are presented in section IV in tables 2, 3,
4,5, and 6 respectively.

Model 1:
BOP = y+ By (NI) + B, (INF) + B3 (INT) + B, (EXCHANGE)
With,
| ={D,, D,, USBC, TIME}.
Where, vy is constant, and /3, is the coefficient of the EXCHANGE.
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Model 2:
BOP = al + B1 (NI)
With,
I ={INF, INT, EXCHANGE, D2, D3, USBC, TIME}.

Where, o is constant, g, is the coefficient of the NI, and I is the instrument.

Model 3:

BOP = a2 + B2 (INF)
With,
| = {NI, INT, EXCHANGE, D2, D3, USBC, TIME}.

Where, a; is constant, and £, is the coefficient of the INF.

Model 4:
BOP = a3+ B3 (INT)
With,
I = {NI, INF, EXCHANGE, D2, D3, USBC, TIME}.
Where, 0.3 is constant, and B3 is the coefficient of the INT.
Model 5:
BOP = a4+ p4 (EXCHANGE)

With,

I ={NI, INF, INT, D2, D3, USBC, TIME}.
Where, a4 is constant, and f3, is the coefficient of the EXCHANGE.
4. The Empirical Results

Results of models indicated in section V are presented consecutively below. Q-statistics is used until 12 lags to test for
autocorrelation. Both the status of the current account (CURRENTACCOUNT) and the status of the capital account
(CAPITALACCOUNT) have been added to the instrumental list because by using the trial-and-error technique to find
best fit models, both (CURRENTACCOUNT) and (CAPITALCAPITAL) had to be controlled for; that can be claimed that
the results could be interpreted mainly on the status of the financial account (FINANCIALACCOUNT). All results of
best fit models did not show any evidence for autocorrelation.

Table 2. represents the result of Model 1 in section V
Dependent Variable: BOP

Variable Coefficient Std. Error t-Statistic Prob.
C 66409.53 57313.35 1.158710 0.2609
NI 0.007286 0.053606 0.135913 0.8933
INF 458.6531 341.0401 1.344866 0.1945
INT 559.3638 1102.418 0.507397 0.6177
EXCHANGE -18738.24 18493.45 -1.013236 0.3237

Instrument list: D2 D3 USBC CURRENTACCOUNT CAPITALACCOUNT TIME
Q-statistics for 12 lags shows no evidence for autocorrelation.

It is obvious from table 2 that the best fit model shows that all variables did not have significant effect on the status of
the balance of payment (BOP) of Saudi Arabia even after controlling for variables believed to have impact on the result;
D2, D3, USBC, CURRENTACCOUNT, CAPITALACCOUNT and TIME. Models 2, 3, 4, and 5 however tests each of the
determinants separately to control for the integration effect of the four integrated determinants; NI, INF, INT, and
EXCHANGE.
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Table 3. Represents the result of Model 2 in section V:
Dependent Variable: BOP

Variable Coefficient Std. Error t-Statistic Prob.
C -5922.079 989.6911 -5.983765 0.0000
NI 0.041468 0.006985 5.936838 0.0000

Instrument list: INF INT EXCHANGE D2 D3 USBC CURRENTACCOUNT CAPITALACCOUNT TIME
Q-statistics for 12 lags shows no evidence for autocorrelation.
It is obvious from table 3 that the real national income (NI) has a positive significant effect on the status of the balance
of payment (BOP) of Saudi Arabia. This result has been attained after controlling for the rest of the determinants in
addition to other variables believed to affect the result; INF, INT, EXCHANGE, D2, D3, USBC, CURRENTACCOUNT,
CAPITALACCOUNT, and TIME.

Table 4. Represents the result of Model 3 in section V:
Dependent Variable: BOP

Variable Coefficient Std. Error t-Statistic Prob.
C 309.6896 204.8763 1.511594 0.1449
INF 356.4116 30.78531 11.57733 0.0000

Instrument list: NI INT EXCHANGE D2 D3 USBC CURRENTACCOUNT CAPITALACCOUNT TIME

Q-statistics for 12 lags shows no evidence for autocorrelation.

It is obvious from table 4 that the best fit model shows that the inflation rate (INF) has a significant positive effect on
the status of payment (BOP) of Saudi Arabia. This result has been attained after controlling for the rest of determinants
in addition to other variables believed to affect the result; NI, INT, EXCHANGE, D2, D3, USBC, CURRENTACCOUNT,
CAPITALACCOUNT, and TIME.

Table 5. Represents the result of Model 4 in section V:
Dependent Variable: BOP

Variable Coefficient Std. Error t-Statistic Prob.
C -2027.844 587.9422 -3.449053 0.0023
INT 594.2179 149.8394 3.965698 0.0007

Instrument list: NI INF EXCHANGE D2 D3 USBC CURRENTACCOUNT CAPITALACCOUNT TIME
Q-statistics for 12 lags shows no evidence for autocorrelation.
It is obvious from table 5 that the best fit model shows a significant positive effect between the interest rate (INT) and
the status of the balance of payment (BOP) of Saudi Arabia. This result has been attained after controlling for the rest of
determinants in addition to other variables believed to affect the result; NI, INF, EXCHANGE, D2, D3, USBC,
CURRENTACCOUNT, CAPITALACCOUNT, and TIME.

Table 6. Represents the result of Model 5 in section V
Dependent Variable: BOP

Variable Coefficient Std. Error t-Statistic Prob.
C 16426.94 12823.05 1.281048 0.2135
EXCHANGE -4861.357 3471.218 -1.400476 0.1753

Instrument list: NI INF INT D2 D3 USBC CURRENCTACCOUNT CAPITALACCOUNT TIME
Q-statistics for 12 lags shows no evidence for autocorrelation.

It is obvious from table 6 that the best fit model shows that the foreign exchange rate (EXCHANGE) did not have a
significant impact on the status of the balance of payment (BOP) of Saudi Arabia. This result has been attained after
controlling for the rest of determinants in addition to other variables believed to affect the result; NI, INF, EXCHANGE,
D2, D3, USBC, CURRENTACCOUNT, CAPITALACCOUNT, and TIME.

5. Interpretations of the Empirical Results

The empirical results attained from section 1V show positive significant effects of the national income (NI), the inflation
rate (INF) and the interest rate (INT) separately on the status of the balance of payment (BOP) of Saudi Arabia after
controlling for other variables believed to affect the result. On the other hand; the foreign exchange rate (EXCHANGE)
has a negative insignificant effect on the status of the balance of payment (BOP) of Saudi Arabia after controlling for
variables believed to affect the result. Those results were expected because of the peg to the dollar foreign exchange
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regime that has been adopted by the country especially after controlling for period of adopting it. On the other hand;
because of controlling for the current account (CURRENTACCOUNT), the national income (NI) that should have
theoretically a negative impact on the status of the current account (CURRENTACCOUNT) it is theoretically also
expected for its impact to be captured to have a positive impact on the status of the financial position of the country. A
higher real national income is; a higher economic power will be for a better external financial position. The significant
positive impact of the inflation rate (INF) from the other hand on the status of the balance of payment (BOP) of Saudi
Avrabia after controlling for all other variables can be interpreted relatively to the world inflation rate. Relatively
speaking; by taking the inflation rate of USA as a proxy of the world inflation rate we can find that the inflation rate of
Saudi Arabia in average is less than the average of the inflation rate of USA for example over the period of analysis.
Figure 2 shows the behaviour of the inflation rate of Saudi Arabia (INF) and behaviour the inflation rate of USA
(USINF) from 1981 to 2007. The attached table to the figure shows also statistics of both INF and USINF over the
period of analysis. Statistics show periods of deflations are higher than periods of inflation in Saudi Arabia over the
period 1981 — 2007.

20

INF USINF
Mean 2.334130 [13.005289
Median 3.092784 |2.691121
Maximum  (19.33174 |(9.400444
Minimum -18.54975|[1.110995
Std. Dev. 8.581260 (1.638047
Skewness -0.440926(2.437202

B2 84 56 32 90 92 94 96 98 0D 02 04 08 Observations|27 27
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Figure 2. The behaviour of Saudi Arabia’s inflation rate and USA’s inflation rate over the period 1981 - 2007.

The interest rate (INT) of Saudi Arabia from another hand has a significant positive impact also on the status of payment
(BOP) because after controlling for all other variables including the status of the current account
(CURRENTACCOUNT), the impact is captured mainly on the status of the financial account (FINANCIALACCOUNT).
The plausible interpretation of this result is that the domestic interest rate as a proxy to capital return was attractive
enough for more foreign capital inflows. However the interest rate data were not available before 1986 have been set to
be zeroes from 1981 to 1985 in order to not to affect the mean over the period of analysis.

Finally and according to the empirical result; the foreign exchange rate (EXCHANGE) did not have a significant effect
on the status of payment (BOP) of Saudi Arabia after controlling for the rest of variables which could satisfy the pre
expectations because of the peg to the dollar foreign exchange regime adopted by Saudi Arabia from 1986 that was
captured in the dummy variable D.,.

6. Conclusion

The paper tried to test empirically factors that are theoretically believed to affect the status of the balance of payment in
general on the status of the balance of payment of Saudi Arabia. Period of analysis was from 1981 to 2007. The period
after 2007 has been eliminated to avoid biased results that might be arisen because of the severe global financial crisis
started in USA in the last quarter of 2007. The analysis also started from 1981 to capture the entire period of the
establishment of the GCC. The analysis controlled for all numerical and dummy variables believed to affect the results.
Best fit models have been found after controlling for the status of both the current account and the capital account. The
results show significant effect of the national income, the inflation rate, and the interest rate on the status of payment of
Saudi Arabia while results show insignificant effect of the foreign exchange rate on the status of the balance of payment
of Saudi Arabia.

All results could be also linked directly to the status of the financial account of Saudi Arabia because the other two
accounts; the current account and the capital account have been controlled for in the analysis.
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Appendix
Table 1. The balance of payment status, the current account status, and the capital account status by millions of dollars:
(Saudi Arabia)

Year Balance of Payment status by millions of | Current account status by millions of | Financial account status by millions of
dollars dollars dollars

1980 3937.03 51497.8 -37566.2
1981 9568.46 50675.4 -30058.8
1982 -2307.57 17321.2 -9882.82
1983 -1508.71 -7615.58 15343.2
1984 -1479.79 -9518.1 16920.6
1985 -709.427 -4483.54 12222.1
1986 -7613.81 -3987.86 4172.41
1987 2635.03 -1536 12396.3
1988 -1519.44 1666.67 5813.6
1989 -3508.16 1202.67 6022.13
1990 -5372.74 11469.3 -1222.67
1991 47.64 -7301.33 27558.4
1992 -5657.54 -3338.67 12059.2
1993 1493.75 -749.867 18738.2
1994 -145.882 7704.93 10326.9
1995 1215.16 11375.6 6533.29
1996 5741.43 16271.9 5061.92
1997 647.132 15419.3 342.061
1998 -717.874 1902 124141
1999 2814.62 14469.1 2403.63
2000 2664.75 29806.9 -11652
2001 -1908.77 24573.2 -11262.2
2002 2735.97 27826.7 -9137.13
2003 1608.1 42931.2 -26439.9
2004 4497.77 65581 -47428.2
2005 63963.5 104839 8361.44
2006 70910.4 115847 -7496.93
2007 79818.8 110436 2121.41
2008 137043 155334 34728.5

Source: IMF: International Financial Yearbook (2010). Capital account status is zero in all years.
Table 2. The outflows of the foreign direct investment, the inflows of the foreign direct investment, the outflows of the
portfolio investment, and the inflows of the portfolio investment (By millions of dollars): (Saudi Arabia)

Year| Foreign Direct Investment | Foreign Direct Investment (in the | Portfolio Investment Portfolio Investment
abroad country) (Assets) (Liabilities)
1980 0 -3192.31 -22007.4 0
1981 0 6498.14 -32808.2 0
1982 0 11128.4 -11487.2 0
1983 0 4943.9 7530.77 0
1984 0 4849.86 13413 0
1985 0 491.423 8414.92 0
1986 0 965.936 3460.1 0
1987 0 -1173.33 6142.93 0
1988 0 -328 3056.27 0
1989 0 -653.333 -1783.2 0
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1990 0 1861.33 -3337.33 0
1991 0 160 470.4 0
1992 0 -78.933 -6491.47 0
1993 0 1367.2 8202.03 0
1994 0 349.333 -2524 0
1995 0 -1874.67 4051.15 0
1996 0 -1127.47 -2638.34 0
1997 0 3039.47 -7352.07 0
1998 0 4283.47 6931.95 0
1999 0 -778.933 11700 0
2000 0 -1881.07 -9378.18 0
2001 0 19.64 -2797.3 0
2002 0 -614.133 7551.97 0
2003 0 -586.507 -18738 0
2004 0 -334.32 -26654.3 0
2005 350.139 12106.7 350.406 na
2006 38.718 18317.5 -11948.7 na
2007 135.023 24334.9 -5475.92 na
2008 -3497.6 39455.7 -3847.47 2217.07

Source: IMF: International Financial Yearbook (2010)
Table 3. Exports of goods, Imports of goods, Exports of services, and Imports of services: (By millions of dollars):
(Saudi Arabia)

Year |Exports of goods |Imports of Goods |[Exports of Services |Imports of services
1980 101574 -25562.5 5191.27 -30230.8
1981 112422 -29889.1 7021.42 -40236.4
1982 74202.8 -34444 4565.12 -34852.4
1983 45864.3 -33217.9 4150.8 -37258.7
1984 37544.6 -28557.2 4112.03 -32856.5
1985 27478.3 -20363.7 3561.43 -25821.8
1986 20168.6 -17052.3 2603.71 -20319.7
1987 23168 -18258.7 2512 -18805.3
1988 24344 -19778.7 2290.67 -14914.7
1989 28346.7 -19205.3 2506.67 -19848
1990 44354.7 -21496 3026.67 -22384
1991 47725.3 -25936 2904 -38752
1992 50220 -30207.5 3461.87 -32239.2
1993 42338.7 -25838.7 3278.67 -24431.7
1994 42557.3 -21296.5 3342.13 -18368.4
1995 49974.1 -25616.3 3475.47 -19257.5
1996 60647.7 -25324.5 2768.53 -24262.8
1997 60651.5 -26334.9 4250.93 -25928.9
1998 38770.1 -27497.9 4723.2 -16858.3
1999 50688.9 -25683.2 5372.53 -18829.7
2000 77480.5 -27704 4778.93 -25228
2001 67972.8 -28607 5007.75 -19280.8
2002 72464.3 -29624.3 5176.93 -19979.7
2003 93244.1 -33867.7 5712.8 -20857.4
2004 125998 -41050.4 5851.73 -25695.7
2005 180712 -54595.3 11409.9 -33120.4
2006 211305 -63914.3 14201.3 -49580.5
2007 233330 -82597.5 15988.8 -62681.8
2008 313481 -101454 9373.07 -75231.2

Source: IMF: International Financial Yearbook (2010)
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Table 4. The official foreign exchange rate, the foreign exchange rate index, the national income in millions of dollars,
the inflation rate, and the interest rate: (Saudi Arabia)

Year Official foreign Foreign exchange National income by Inflation rate Interest rate
exchange rate (Period | rate index (2005 = millions of dollars (Deposit rate)
average) 100)

1980 3.3267 112.6 160651.696876785 36.6733466933868 na
1981 3.3825 110.8 183402.80857354 8.79765395894428 na
1982 3.4282 109.3 158202.555276822 -5.25606469002696 na
1983 3.4548 108.5 134783.489637606 -7.39687055476532 na
1984 3.5238 106.3 125242.635790908 -2.61136712749613 na
1985 3.6221 103.5 107647.497308191 -6.46687697160883 na
1986 3.7063 101.2 91897.5797965626 -18.5497470489039 na
1987 3.75 99.9 90216 3.72670807453417 6.68
1988 3.75 99.9 93456 -4.79041916167663 8.029
1989 3.75 99.9 100202.666666667 7.96645702306077 9.036
1990 3.75 99.9 121112 13.0097087378641 8.014
1991 3.75 99.9 133754.666666667 3.09278350515461 5.829
1992 3.75 99.9 137658.666666667 -0.833333333333333 3.649
1993 3.75 99.9 134578.666666667 -3.02521008403358 3.521
1994 3.75 99.9 134898.666666667 1.03986135181972 5.1
1995 3.75 99.9 144456 5.8319039451115 6.178
1996 3.75 99.9 157562.666666667 7.13128038897889 5.469
1997 3.75 99.9 164712 1.96671709531018 5.79
1998 3.75 99.9 147072 -14.0949554896143 6.211
1999 3.75 99.9 163082.666666667 11.39896373057 6.137
2000 3.75 99.9 189357.333333333 11.6279069767442 6.667
2001 3.75 99.9 184786.666666667 -3.47222222222222 3.922
2002 3.75 99.9 189853.333333333 2.87769784172662 2.234
2003 3.75 99.9 215314.666666667 5.73426573426571 1.631
2004 3.75 99.9 252474.666666667 10.8465608465609 1.734
2005 3.7471 100 316012.38290945 19.3317422434368 3.754
2006 3.745 100.1 360464.619492657 9.5 5.02
2007 3.7475 100 391666.444296197 5.63835616438357 4.79
2008 3.75 99.9 475093.333333333 18.6264847761813 2.885

Source: IMF: International Financial Yearbook (2010) — The data of the national income is modified by calculating the
national income in millions of dollars from the national income of billions of Saudi Rials. The inflation rate is
calculated from the GDP deflator of Saudi Arabia.
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